




Compliance with All Ethics Requirements Regarding Independence 

The engagement team, others in our firm, as appropriate, our firm, and our network firms have complied 
with all relevant ethical requirements regarding independence. 

The provision of any non-attest service requires us to identify any possible risks to our independence 
and describe the safeguards we have implemented to protect against that risk. We prepared the 
reconciliation schedules of the governmental fund statements to the full accrual statements and we 
performed the arithmetic calculation of depreciation. The risk to our independence here is the risk of 
self-review. To mitigate that risk, we have a second CPA review all work performed before the 
statements are issued to ensure that self-review is not an issue. 

Qualitative Aspects of the Entity's Significant Accounting Practices 

Significant Accounting Policies 

Management has the responsibility to select and use appropriate accounting policies. A summary of the 
significant accounting policies adopted by Baker County Library District is included in Note 1 to the 
financial statements. There have been no initial selection of accounting policies and no changes in 
significant accounting policies or their application during 2020, except for the implementation of GASB 
84 and the associated determination ofrep01ting on the SAGE activity. No matters have come to our 
attention that would require us, under professional standards, to inform you about (I) the methods used 
to account for significant unusual transactions and (2) the effect of significant accounting policies in 
controversial or emerging areas for which there is a lack of authoritative guidance or consensus. 

Significant Accounting Estimates 

Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management's current judgments. Those judgments are normally based on knowledge and 
experience about past and current events and assumptions about future events. Certain accounting 
estimates are particularly sensitive because of their significance to the financial statements and because 
of the possibility that future events affecting them may differ markedly from management's current 
judgments. 

The most sensitive accounting estimates affecting the financial statements are Pension Calculations. 

Management's estimate of the Net Pension liability is based on the PERS' own audited financial 
statements and the associated actuarial calculation. We evaluated the key factors and assumptions used 
to develop the pension liability and determined that it is reasonable in relation to the basic financial 
statements taken as a whole and in relation to the applicable opinion units. 

Financial Statement Disclosures 

Certain financial statement disclosures involve significant judgment and are particularly sensitive because 
of their significance to financial statement users. The most sensitive disclosures affecting Baker County 
Library District's financial statements relate to: Pension liabilities. 

Significant Difficulties Encountered during the Audit 

We encountered no significant difficulties in dealing with management relating to the performance of 
the audit. 

Uncorrected and Corrected Misstatements 

For purposes of this communication, professional standards require us to accumulate all known and 

uncorrected misstatements.  Additionally we are required to report to you all corrected misstatements.  

There are none to report.
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